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FROM THE EDITOR

Despite downturn, Oakland has bright tuture

akland is looking to the horizon.

After years of massive investment in the form of new
office towers and condo projects, as well as strong job
growth, the business community is taking the long

view as some companies reverse growth plans and develop-
ment projects stall.

But the city that saw a big boom of development during the
last economic cycle is still poised for long-term growth. A num-
ber of smart investors are willing to bet on Oakland. Over the
last year or so, the CIM Group has poured $500 million into the
city, snapping up two hotels and a portfolio of office buildings.
Shorenstein Properties feels confident enough that the eco-
nomic climate will improve to break ground on its speculative
office tower, hoping to line up tenants for its 23 floors before it
opens in a few years (see story, Page 6).

Meanwhile, Ellis Properties and its partners are finishing up
the office and high-end food market at Jack London Square —
Oakland’s answer to the Ferry Building — expected to be 1.2
million square feet when every phase is built out. They, like
Shorenstein, are struggling to find tenants (see story, Page 21).

Housing developers are also looking to fill their projects.
Condo developers are converting some projects to rentals,
unable to find buyers in the credit crunch (see story, Page 14).
Forest City's major apartment complex, Uptown — originally
conceived of as condos — recently opened, creating more
competition for those converting condos to apartments.

Developers in established neighborhoods are having a tough
enough time filling units, but those in transitional neighbor-
hoods, such as West Oakland, where warehouses sit next to
old Victorians and new condos, are feeling the downturn per-
haps more sharply (see story, Page 10). One sign of the times
is that the Oakland Structures’ residential pipeline is much
smaller than in last year’s publication (see Pages 12-13).

On the economic development front, Oakland is also looking
at its long-term prospects. The Oakland Chamber is partnering
with local officials to expand the city's job base to include more
biotech, digital media, food companies and a greater retail

presence — a strategy that will take several years to develop.
One of the highest-growth sectors is arts and food. Oakland
has seen 50 new restaurants and cafés open in the past eight
years, as well as 15 new nightspots (see story, Page 4).

A new informal partner in the city’s economic development
plan is the East Bay Community Foundation, which is narrow-
ing its focus to job growth and education. It's beginning to
partner with the business community on how to create high-
paying, quality positions (see story, Page 16).

Oakland certainly has its hands full solving its immediate
problems. While facing questions about his leadership, Mayor
Ron Dellums is wrestling with a huge budget crisis, waves of
crime, a sinking housing market and political intrigue.

But long-term, city officials and the business community
are laying the foundation for strong growth. As soon as the
recession recedes and the credit crunch eases, Oakland will
likely be ready to benefit from the next big investment cycle —
whenever that may be.
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On Dec. 5, the Business Times will host a Building Oakland
breakfast at the Oakland Marriott City Center with speak-
ers who include Mayor Ron Dellums. For more information,
contact Clarence Steele at (415) 288-4922, or clarencesteele@
bizjournals.com.

— Emily Fancher ©
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